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CAPE LAMBERT IRON ORE LIMITED - Return of Capital and Unfranked Dividend

Participating Organisations are advised that the reorganisation of capital of Cape
Lambert iron Ore Limited {the “Company’} will become effective on Tuesday 14
October 2008.

The reorganisation is by way of a retum of capital of approximately 7.09 cents per
share.

The Company has also declared an unfranked dividend of approximately 15.60 cents
per share.

The option exercise price will be reduced by the same amount as the amount returned
in relation to the ordinary shares. Option holders do not receive the dividend unless
the option is exercised prior to the record date.

Please note that the amounts for the return of capital and unfranked dividend are
estimates only.

The following timetable will apply.

28 July 2008 Shareholder approval.

14 October 2008 Trading commences in the reorganised securities on a
ex return of capital basis.

ASX Code :CFE

14 Qctober 2008 Securities quoted on an ex dividend basis

20 October 2008 Last day for the Company to register transfers on a
pre-reorganisation basis.

Record date for dividend

21 Octcber 2008 First day for the Company to register securities on a
post reorganisation basis.

' 240ctober 2008 Despatch date. Payment date

Deferred settlement trading ends ASX Code: CFE
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